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Preface

This publication provides data on Quarterly Gross Domestic Product (GDP) by the EXPENDITURE and 

INCOME approach estimates for the  Third and Fourth Quarter of 2016.  It also contains quarterly 

estimates from 2010-2014

Quarterly National Accounts (QNA) are integrated system of macroeconomic accounts designed to 

describe the entire system of production in a nation on a quarterly basis.  They provide a picture of the 

current economic status of the economy that is more timely and frequent than the that provided by Annual 

National Accounts (ANA).  The key attribute of QNA is that they provide a reasonable level of details of the 

economy that help government to assess, analyze, and monitor economic growth on a regular basis. QNA 

adopts the same concepts, definitions and structure as ANA.  In principle QNA covers the entire sequence of 

accounts and balance sheets as reflected in the 2008 System of National Accounts (2008 SNA).  

The estimates herein are from a wide variety of sources including expenditure surveys, government 

accounts from the three tiers (Federal States and Local governments), trade statistics from the Nigerian 

Customs Services, Nigeria’s Balance of Payments BOP compiled by the Central Bank of Nigeria and 

business/establishment survey among others.

We are grateful to the various agencies and establishments that made their data available as input to the 

estimates.
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Summary
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1. In real terms year on year growth in GDP declined by 2.34% and 1.73%, in the third  and fourth 

quarter respectively.  Continuing the negative growth trend from the first half of 2016.

2. Both household consumption and government consumption expenditures contributed to the fall in 

the third and fourth quarters, however a strong recovery in growth in net exports, particularly in the fourth 

quarter helped to stem the decline.

3. National Disposable Income recorded a strong growth in comparison to the  GDP in the second half 

of 2016 in real terms.  This is partly as a result of increases in “other net transfers from the rest of the world’.

4. Year on year growth in domestic Compensation of Employees declined in real terms.  Operating 

surplus declined in the third and fourth quarters but grew overall in real terms in 2016.

Overall, the economic environment which entered a recession in the first half of 2016, continued to remain 

challenging in the second half of the year.  The rise in inflation and the decline in compensation of employees, 

contributed to the reduction in household consumption expenditure.  In both the third and fourth quarter of 

2016, growth in market price GDP was slightly slower than growth in basic price GDP, as a result of a decline 

in net taxes on products in the third quarter (of 5.04% year on year in real terms) and a growth of 6.99% in the 

fourth quarter.

*Data may be subject to revisions
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Although growth in total real GDP declined by 1.58 percent in real terms between 2015 and 2016 and grew 

7.80% in nominal terms, this hides differing trends in the growth rates of its components.

Summary—analysis of expenditure Components

Figure 1: Percentage point contributions to year on year nominal growth rates 

of main expenditure components, and total GDP growth (basic prices)

Figure 1 shows the contributions that each expenditure component made to year on year current price GDP 

growth, calculated as the growth of each component weighted by their importance to GDP, so that the sum 

of the bars in each quarter is equal to the growth rate in GDP. Growth in current price GDP was driven 

largely by household consumption, which recorded strong growth rates through most of 2016, However 

this is largely a result of an increase in prices; as constant price household consumption declined between 

2015 and 2016, and particularly in the fourth quarter of 2016.

Total nominal value of Net Exports grew in the fourth quarter of 2016, the first positive growth in total 

nominal value since 2015 Q2.  However, the growth of exports in the third & fourth quarters could not stem 

the decrease in exports in the first half of 2016, and the significant year on year growth of the value of 

imports for the year 2016.  For 2016 as a whole the net balance of trade in nominal terms was a deficit of N 2, 

345 billion, compared to a deficit of N31 billion in 2015.

By income measure, the decline in GDP growth in the second half of 2016 was driven largely by 

Compensation of Employees, which a recorded a negative annual growth rate in real terms of 9.68% n 2016. 

Growth for this item was positive in nominal terms, rising from 0.30% in 2015 to 4.31% in 2016.  
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The Gross Domestic Product (GDP) can be derived as the value of all goods and services available for final 

uses and export. GDP at market prices includes net taxes on products; this is subtracted to obtain basic price 

GDP. The expenditure approach measures the final uses of the produced output as the sum of Final 

consumption, Gross Capital Formation and Exports less Imports, which are considered in turn in this 

chapter. Consumption of fixed capital—a measure of depreciation of assets—comprises the difference 

between Gross Domestic Product (GDP) and Net Domestic Product (NDP) and is also considered in this 

chapter.

Basic price GDP declined in real terms by 2.34% and 1.73% the third and fourth quarters of 2016 

respectively, considerably lower than the growth rates of 2.84% and 2.11% that were recorded in the same 

quarters of 2015. Market price GDP declined at a similar rate in the third quarter at 2.38%, and a slightly 

slower rate1.63% in the fourth quarter as a result of faster growth in Net taxes in the fourth quarter.

Household Final Consumption Expenditure: 

This consists of expenditure, including imputed expenditure, incurred by resident households on individual 

consumption goods and services. This is calculated as a residual.

General Government Final Consumption Expenditure: 

This consists of expenditure, including imputed expenditure, incurred by government at all levels on both 

individual and collective consumption goods and services. Individual consumption items are those that are 

provided to individual households, such as education and health services. Collective consumption items 

relate to goods and services utilised by society as a whole, such as security and infrastructure.

Not for Profit Institutions Serving Households Final Consumption Expenditure

This consists of expenditure, including imputed expenditure, incurred by Not-for-Profit-Institutions-

Serving-Households, which consist of organisations such as charities and non-government organisations. 

Gross Fixed Capital Formation 

This is measured as the total value of producer’s acquisitions, less disposals, of fixed assets during the 

accounting period, plus certain additions to the value of non-produced assets (such as improvements to 

natural assets) realised by the productive activity of institutional units.

Change in Inventories

is the consist of changes in; stocks of outputs that are still held by units that produced them prior to their 

being further processed , sold, delivered to other units or used in other ways, measure by the value of the 

entries into inventories less the value of withdrawals and the value of any recurrent losses of goods held in 

inventories.

GDP By Expenditure
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Exports of Goods and Services

Consists of sales of goods and services to residents abroad, to residents within Nigeria.

Imports of Goods and Services

Consists of sales of goods and services from residents abroad, to residents within Nigeria.

Consumption of Fixed Capital 

This represents the reduction in value of the fixed assets used in production during the period, that results 

from physical deterioration, normal obsolescence or normal accidental damage. 

GDP Expenditure - Final Consumption Components

Household Final Consumption

Household consumption overall fell in real terms between 2014 and 2015 by 5.71%  The general slowdown 

in the economy, particularly in the fourth quarter, may have contributed to households' decision to consume 

less and conserve more than in the previous year.  

This component accounted for 60.02% of real GDP in 2016. In nominal terms, this component nevertheless 

increased by 14.74%, reflecting the increase in prices over this period.

Not-for-Profit-Institutions-Serving-Households  (NPISH)

After recording relatively strong growth in the beginning of 2016, this expenditure component recorded 

negative real growth in the second half of 2016; continued its decline by 6.90% in the third quarter, and 

recorded a slower decline of 3.18% in the fourth.  In nominal terms, NPISH expenditure grew by 9.43% and 

12.83% respectively in the third and fourth quarters.  Despite this growth in nominal terms, overall 

expenditure of this component declined by 2.98% in 2016.
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Final Consumption Expenditure of Household

GDP BY EXPENDITURE – Q3, Q4 2016

Contracted by 

in  Q4’ 2016 

-14.59%  

From

in  Q3’ 2016 

-2.39%

And

in  Q4’ 2015

0.93%  

Growth Rate

Nigerian Gross Domestic Product Report (Expenditure and Income approach) - Q3, Q4 2016

Full Year 2016 

-5.71%

Full Year 2015

1.45% 
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Final Consumption Expenditure of General Government
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Contracted by 

in  Q4’ 2016 

-17.83%  

From

in  Q3’ 2016 

-19.56%  

And

in  Q4’ 2015

-6.29%

Growth Rate

Full Year 2016 

-15.12 %

Full Year 2015

-11.90%
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General Government 

General government expenditure is predominantly on collective expenditure items; this subcomponent 

accounted for 63.15% of government expenditure in 2016, although this proportion is lower than the 

68.77% recorded in 2015.  Collective expenditure recorded steep declines in the third and fourth quarters 

of 2016, of 23.90% and 28.62% in real terms.  Overall, this expenditure recorded the deepest decline 

amongst expenditure items at 22.1% in 2016.  Individual consumption followed a different pattern; this 

component recorded a growth in real terms of 8.22% in the fourth quarter and a slight growth in real terms 

of 0.18% for the entire year.  

GDP Expenditure - Gross Capital Accumulation

Gross Fixed Capital Formation (GFCF)

Although GFCF recorded a growth in the second quarter, this item declined in real terms in both the third 

and fourth quarters by 8.60%  and 7.97% respectively.  Likewise, GFCF recorded a decline overall for 2016 

of 4.97%.  This decline is driven predominantly by decline of Non-residential Buildings, which accounted for 

74.33% of  real GFCF in 2016. In the second half of 2016, Non-residential buildings declined by 6.13% in the 

third quarter and 6.03% in the fourth quarter.  Although Machinery and Equipment grew overall in 2016 by 

2.79%, the growth was not enough to stem the decline of GFCF for 2016.

Changes in inventories

Changes in inventories, often regarded as a sign of economic competence (as firms stock up on products if 

they anticipate higher future demand) recorded the first growths in both real and nominal terms since 2014.  

This item grew in real terms by 1.05% in the third quarter, and by a strong 7.83% in the fourth quarter.  The 

fourth quarter growth contributed to a slower decline overall in real terms, at 1.20% for the full year 2016. 

Consumption of Fixed Capital

Consumption of fixed capital (defined in chapter 3) is a measure of depreciation of assets, and is not part of 

GDP but represents the difference between gross domestic product (GDP) and net domestic product 

(NDP). Consumption of fixed capital declined by 1.64% in real terms in the third quarter, but grew by 9.44% 

in the fourth.  For the total year 2016, consumption of fixed capital grew slightly by 0.7% in real terms. 
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Changes in Inventories
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Grew by 

in  Q4’ 2016 

7.83 %

From

in  Q3’ 2016 

1.05%  

And

in  Q4’ 2015

-4.64%  

Growth Rate

Full Year 2016 

- 1.20 %

Full Year 2015

-5.67%
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Gross Fixed Capital Formation
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Contracted by 

in  Q4’ 2016 

-7.97%

From

in  Q3’ 2016 

-8.60%

And

in  Q4’ 2015

-7.46%

Growth Rate

Full Year 2016 

-4.97%

Full Year 2015

-1.32%
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As consumption of fixed capital recorded a higher growth rate than GDP in real terms in the third and fourth 

quarters, NDP declined by 2.67 and by 1.91% respectively.  This compares to the decline of market price 

GDP at 2.38% in the third quarter and 1.63% in the fourth quarter.  

The positive growth trend of consumption of fixed capital contrasts with the declines in GFCF recorded in 

the third and fourth quarters of 2016. As a result, between these quarters and the corresponding periods of 

2015 consumption of fixed capital increased as a proportion of GFCF, from 37.27% in 2015 Q4 to 41.93% in 

2016 Q4. This represents an increasing need of investments in order to maintain the capital stock in later 

periods.

GDP Expenditure - Trade

Exports of Goods and Services

The value of exports is greatly affected by the price of oil, given that a large percentage of the total value of 

exports consists of crude oil. Although there has been a decline in the value of exports in 2015 and in the first 

half of 2016, the fourth quarter recorded a growth of 26.80% from the previous quarter, and 54.40% from 

the same quarter in 2015, likely due to rising international dollar oil prices during the second half of 2016.  

However, this robust growth was unable to stem the general trend, as overall exports for 2016 declined by 

6.86%.

Imports of Goods and Services

The value of imports continued its growth from the second quarter of 2016, growing 15.45% in third 

quarter, then declining 8.03% in the fourth.  Overall, imports grew 16.24% in 2016, in contrast to the decline 

of 8.49% in 2015. This is likely affected by the increase in imports of mineral products by value recorded 

throughout out the year.  
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Exports of Goods and Services
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Grew by 

in  Q4’ 2016 

44.45 %

From

in  Q3’ 2016 

1.15%  

And

in  Q4’ 2015

-3.58%  

Growth Rate

Full Year 2016 

11.53 %

Full Year 2015

0.09%
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Imports of Goods and Services
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Contracted by 

in  Q4’ 2016 

-15.56%

From

in  Q3’ 2016 

-13.97%

And

in  Q4’ 2015

-34.26%  

Growth Rate

Full Year 2016 

-10.36%

Full Year 2015

-25.68%
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Net Balance of Trade

In the fourth quarter of 2016, the value of the balance of trade became positive for the first time since the 

third quarter of 2015; in the third quarter the deficit was N 858.96 billion and in the fourth the surplus was N 

102.66 billion. The total deficit in 2016 was N 2,345.18 billion, a stark contrast to 2015, when the balance 

was a deficit of N 0.03 billion .

Figure 2: Value of exports, imports and the balance of trade in N trillion (goods and services)

National Disposable Income

National Disposable Income (NDI) is equal to national income, plus net other current transfers from the rest 

of the world. It measures all of the income which is available for use by residents and firms in Nigeria. It 

differs slightly from GDP which can be thought of as the sum of all income produced  in the economy, as some 

income produced in Nigeria is transferred to the rest of the world, and vice versa.

National Income is calculated as the sum of domestic factor income (compensation of employees and 

operating surplus), external income (net compensation of employees and property income from the rest of 

world) and net taxes on production.
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Expenditure on the Gross Domestic Product 
( At Market Prices)
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Contracted by 

in  Q4’ 2016 

-1.63%  

From

in  Q3’ 2016 

-2.38%  

And

in  Q4’ 2015

1.77%

Growth Rate

Full Year 2016 

-1.62%

Full Year 2015

2.65%
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Compensation of Employees (Wages and Salaries)
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Contracted by 

in  Q4’ 2016 

-2.03%

From

in  Q3’ 2016 

-8.55%

And

in  Q4’ 2015

-9.22%

Growth Rate

Full Year 2016 

-9.68 %

Full Year 2015

-10.89%
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Compensation of Employees

This consists of total remuneration of employees in the formal sector, include both wages and salaries, and 

benefits in kind (such as pensions)

Operating Surplus

This is equal to the profit that remains for firms after costs have been covered. It includes the profit of those 

who are self-employed, which is often included in the national accounts under the entry “Mixed Income”. It is 

calculated as a residual. 

Compensation of Employees from rest of world (net)

This is the same as domestic compensation of employees, other than that the remuneration is earned from 

institutional units not resident within Nigeria.

Property and entrepreneurial income from rest of world (net)

This is equal to operating surplus earned from non-resident units, plus property income earned from assets 

owned, minus interest payable in liabilities and rents payable on land or other tangible assets held abroad.

Other Current Transfers from rest of world (net)

These consist of transfers from non-resident units that are included as either compensation of employees or 

property and entrepreneurial income. They can include items such as remittances or net premiums and 

claims for non-life insurance.

Net taxes on Products

This represents total taxes payable on products, minus any subsidies received for the product.

National Income

Compensation of Employees

In 2016, compensation of employees recorded an annual fall by 9.68% in real terms, following an over 8% 

annual fall in 2015. This component of national income has recorded negative year on year growth since the 

beginning of 2015. However, the real year on year  decrease in employee compensation in the last two 

quarters (by 8.55% and 2.03% respectively) of 2016 were slower than the sharp declines in first two 

quarters(10.89% and 17.17% respectively) which indicated a sign of recovery in this component. 

Operating Surplus

In 2016, operating surplus grew slightly by 0.79% in real terms, which was weaker than the 7.17% growth as 

recorded in 2015. The real growth rate of operating surplus fell negative in the last two quarters after 

continued declines in growth rate since the beginning of 2015.

Nigerian Gross Domestic Product Report (Expenditure and Income approach) - Q3, Q4 2016
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Operating Surplus
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Contracted by 

in  Q4’ 2016 

-2.18%

From

in  Q3’ 2016 

-0.98%

And

in  Q4’ 2015

6.02%

Growth Rate

Full Year 2016 

0.79%

Full Year 2015

7.17%
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The third quarter of 2016 was the first time that year on year operating surplus growth in real terms fell 

negative since 2012.  However, the overall performance on operating surplus in 2016 was still relatively 

stronger than compensation of employees.

Net Taxes on Products

Net taxes on products started growing in the last quarter of 2016 at the rate of 6.88% in real terms, 

nevertheless the annual growth rate remained negative as –4.7%. 

All of the three components demonstrated significant growths in the second half of 2016 in nominal terms. 

However, given high inflation rates in 2016, most real growth rates remain negative.

Figure 2: Y on Y Growth rates in domestic factor real incomes (%)
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Compensation of Employees 

Net compensation of employees received from the rest of the world increased by 58.00% and 40.36% in 

nominal terms in the third and the last quarter of 2016 respectively. With continued quarter on quarter 

growths of compensation of employees from the rest of the world in real terms in the second half of 2016, 

the last quarter of this year also witnessed an recovery in compensation of employees paid to the rest of the 

world (61.48% growth quarter on quarter growth rate).  Compensation of employees from the RoW kept 

exceeding compensation of employees to RoW in 2016, resulting in significant growths in net compensation 

of employees from the rest of the world in both quarters.

External Income

Property and Entrepreneurial Income 

The annual net property and entrepreneurial income to the rest of the world recorded over 2,251 billion 

Naira in 2016. In contrast to compensation of employees, property and entrepreneurial income from the 

rest of the world (net) has been negative since 2010, which indicates that property income paid to residents 

abroad is larger than property income received from assets and ventures abroad. In 2016, the difference 

became even larger in the last two quarters. 

Although property and entrepreneurial income from RoW and to RoW both grew strongly in nominal terms 

in Q3 & Q4, the latter indicator recorded a very minor year on year growth in Q3 (real) and a negative growth 

rate in Q4 (real). Therefore, net property and entrepreneurial income, which is dominated by income paid to 

the rest of the world, declined in both Q3 and Q4 in real terms .   

Nigerian Gross Domestic Product Report (Expenditure and Income approach) - Q3, Q4 2016
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Consumption of Fixed Capital
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Grew by 

in  Q4’ 2016 

3.52 %  

From

in  Q3’ 2016 

3.46%

And

in  Q4’ 2015

3.04%

Growth Rate

Full Year 2016 

0.76 %

Full Year 2015

2.79%
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Other Taxes on Production (NET)
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Grew by 

in  Q4’ 2016 

10.52 %

From

in  Q3’ 2016 

5.53%  

And

in  Q4’ 2015

9.90%

Growth Rate

Full Year 2016 

6.24 %

Full Year 2015

8.70%
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Other Current Transfers

 Other current transfers from the rest of the world (net), which includes transfers between resident and 

non-resident households such as remittances increased annually by 40.99% in nominal terms in 2016. 

Other current transfers from overseas greatly outweighed other current transfers to other countries.  The 

fourth quarter recorded nominal increases on other current transfers in both directions. Net current 

transfer into Nigeria in both the third and the fourth quarter of 2016 (nominal) more than doubled 

compared to the numbers in the same periods of 2015.

Capital finance is the sum savings, and consumption of fixed capital. It is equal to gross accumulation of 

capital; as all savings in the economy are invested, either as gross fixed capital formation, inventories, or as 

loans to the rest of the world. As with the difference between GDP and NDP (net domestic product) the 

word “gross” refers to the fact that consumption of fixed capital is included. Subtracting this value gives net 

capital accumulation.

 Savings

Savings is measured as the difference between National Disposable Income and total consumption 

expenditure (of households, government and Not-for-Profit-Institutions-Serving-Households)

Finance of Gross Accumulation

This is equal to Savings + Consumption of Fixed Capital

Consumption of Fixed Capital

See chapter 1

Gross Fixed Capital Formation 

See chapter 1

Capital Finance
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Change in Inventories

See chapter 1

Net lending to the rest of the world

This represents savings, minus the value of acquisitions less disposables of financial assets, less the 

consumption of fixed capital. Essentially it is the amount that resident units in Nigeria are able to finance 

non-resident units. 

Savings

Nominal savings in 2016 fell by 1.86% due to the depreciated value of Naira to other currencies, while real 

savings recorded a 28.61% annual growth. 

In the second half of 2016, the gap between savings in current prices and savings in constant prices 

remained large. Savings in the third quarter fell by 12.10% in nominal terms, followed by a 38.78% nominal 

growth in the last quarter. 

Net Lending to Rest of World

Net Lending to rest of the world moves closely with export earnings. As such, net lending recorded strong 

year on year growths in real terms, of 33.21% in the third quarter, and of 69.85% in the fourth quarter of 

2016.  In nominal terms however, year on year net lending to the rest of the world fell sharply in the third and 

the fourth quarter, by more than 10 and 20 times compared to the same periods in 2015. Net lending to the 

rest of the world in real and nominal terms differs greatly, caused by the sharp depreciation of Naira 

currency since June, 2016. 

In 2016 overall, net lending to the rest of the world fell by142.26% in nominal terms, ending up with 271.94 

billion Naira debt, which was mainly caused by the large borrow in the first three quarters of the year. 

Although the last quarter recorded a positive net lending to the rest of the world (772.92 billion Naira) in 

nominal terms, the effect on annual net lending was subdued by the continuous borrow in the first three 

quarters.
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Gross Domestic Product at Basic Prices
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Contracted by 

in  Q4’ 2016 

-1.73%  

From

in  Q3’ 2016 

-2.34%

And

in  Q4’ 2015

2.11%

Growth Rate

Full Year 2016 

-1.58 %

Full Year 2015

2.79%
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Gross Domestic Product at Market Prices
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Contracted by 

in  Q4’ 2016 

-1.63%

From

in  Q3’ 2016 

-2.38%
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Growth Rate

Full Year 2016 
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Full Year 2015
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