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Preface

This publication provides data on Quarterly Gross Domestic Product (GDP) estimates for the four quarters

of 2016, the annual figure for 2016 and estimates for the first quarter of 2017.

Quarterly National Accounts (QNA) are integrated system of macroeconomic accounts designed to
describe the entire system of production in a nation on a quarterly basis. They provide a picture of the
current economic status of the economy that is more timely and frequent than that provided by Annual
National Accounts (ANA). The key attribute of QNA is that they provide a reasonable level of detail of the

economy that help governmentto assess, analyze, and monitor economicgrowth onaregular basis.

QNA adopts the same concepts, definitions and structure as ANA. In principle QNA covers the entire

sequence of accounts and balance sheets as reflected in the 2008 System of National Accounts (2008 SNA).

Data for this analysis were obtained from the Quarterly Establishment Survey (QES) conducted by the
National Bureau of Statistics (NBS). This series covers major aggregates of quarterly GDP by kind of

economic activities at current and constant (2010) prices.

We are grateful to the various agencies and establishments that made their data available as input to the

estimates.

Dr. Yemi Kale,

Statistician — General,
National Bureau of Statistics,
Abuja — Nigeria.

May, 2017.
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Introduction

The National Bureau of Statistics (NBS), has been conducting Establishment Surveys to provide data for the
estimation of the Gross Domestic Product (GDP) for the country. In 2008, NBS started to improve the GDP
series by conducting Quarterly Establishment Surveys (QES) for the four quarters of each year to
complementthe annual surveys which normally take placein the firstand second quarters of the succeeding

year.

In 2016, the National Bureau of Statistics (NBS) conducted the Quarterly Establishment Surveys for the
first three quarters of 2016 (Q1-Q3/ 2016), while the fourth quarter survey for 2016 and first quarter of
2017 was conducted in 2017. These surveys produced the data that was used for the compilation of the
quarterly GDP for the four quarters of 2016(Q1—Q4,2016)andQ1, 2017.

In subsequent sections of this report, emphasis will be given to the composition of GDP in the First quarter

of 2017 and the corresponding quarterin 2016.
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Overview of GDP in Q1 2017

In the first quarter of 2017, the nation’s Gross Domestic Product (GDP) contracted by —0.52% (year-on-
year) in real terms, representing the fifth consecutive quarter of contraction since Q1 2016. This is 0.15%
higher than the rate recorded in the corresponding quarter of 2016revised to —0.67% from —0.36%) and
higher by 1.21% points from rate recorded in the preceding quarter,(revised to —1.73% from —1.30%).
Quarter on quarter, real GDP growth was—12.92%

During the quarter, aggregate GDP stood at N26,028,356.03 million in nominal terms, compared to
N22,235,315.29 millionin Q1 2016, resulting in a Nominal GDP growth of 17.06%. This growth was higher
relative to growth recorded in Q1 2016(11.39%). The Nigerian economy can be more clearly understood

when classified into oil and non-oil sectors (Figure 1):

Real GDP Year on Year Growth
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Figurel: Real GDP Growth
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| heoiisector |

During the period under review, Oil production averagedat 1.83million barrels per day (mbpd), 0.07million
barrels higher than the daily average production recorded in the fourth quarter of 2016. Oil production
during the quarter was lower by 0.22million barrels per day relative to the corresponding quarterin 2016,
which recorded an output of 2.05mbpd. (Figure2) Note oil output for March 2017 is estimated and is

therefore subjectto revisions
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Figure 2: Crude Oil Output (MBPD)

Real growth of the oil sector slowed by —11.64% (year-onyear) in Q1 2017. This represents a decline of
(—4.81%) relative to rate recorded in the corresponding quarter of 2016. Growth declined by 6.83% and
increased 6.06% when compared to Q1 2016 and Q4 2016 respectively. Quarter-on-Quarter, the oil sector
grew by 14.86% in the first quarter of 2017. As a share of the economy, the Qil sector contributed 8.90% of
totalreal GDPin Q1 2017, down from figures recorded in the corresponding period of 2016 and up from the
preceding quarter, where it contributed 10.02% and 6.75% respectively.

Please note that the data for crude oil production for the four quarters

of 2016 (Q1 -Q4, 2016) are revised figures. This revision has also affected
GDP figures for the same period.
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| ____thenon-oilsector |

Growthinthe Non-oil sector was largely driven by the activities in the Agriculture Sector(Crop Production),
Information & Communication, Manufacturing, Transportation and Other Services. The non-oil sector grew
by 0.72% in real terms during the reference quarter. This was 1.05 % higher than the rate recorded in the
fourth quarter of 2016, and 0.90 % higher than the corresponding quarter of 2016 (SeeFigure 3). In real

terms, the Non-Qil sector contributed 91.10% to the nation’s GDP, higher from share recorded in the first
quarterof 2016 (89.98%) but lowerthanthe sharerecordedinthe fourth quarter of 2016 (93.25%)

¢ Real Oil and Non Oil Year on Year Growth
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Figure 3: Crude Oil and Non-Oil Growth
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Major Economic Sectors:Q1 2017

| Mining& quarrying |

The Mining & Quarrying sector is of particular interest as Crude Petroleum and Natural Gas (the oil
sector—a major source of foreign exchange) is included in the sector along with Coal Mining, Metal ore and
Quarrying and other Minerals. The oilsector grew by 140.67% (year on year) in the first quarter of 2017,
taking into account revised 2016 data. This substantial growth rate partly arose as a result of the exchange
rate depreciation, which increased the naira value of oil exports, as well as a stronger oil price. Coal mining
and Metal ore activities in the sector continued to record strong year on year growth rates, of 19.28% and
64.60% respectively. Quarrying and other metals also has a significant growth rate of 94.46% from 22.30%
in the fourth quarter of 2016. The Mining & Quarrying sector contributed 8.27% to overall GDP in first
quarter of 2017, higher than the contributions recorded in 2016 first quarter and fourth quarter at 4.02%,
and 6.70% respectively.In real terms, the Mining and Quarrying sector contracted by —11.46% (year-on-
year) in the first quarter of 2017; highlighting that the strong nominal growth was a result of price effects,
rather than an increase in the quantity of oil produced. Oil production has yet to recover to its pre-2016
levels. Compared to the first quarter of 2016, it is lower by 5.62% points but higher than the fourth quarter
of 2016 by 5.80% points. Quarter on quarter, growth rate recorded is 12.78%. The contribution of Mining
and Quarrying to Real GDP in the first quarter of 2017 stands at 8.95%, lower than the 10.06% recorded in
the corresponding quarter of 2016 but higher than the fourth quarter result of 2016 whichwas 6.91%..

 Real Mining & Quarrying Sector Year on Year Growth
10

5

Q1 @2 03 04 Q1 02 03 04 Q1 @2 03 o
2014 2015 2016 2017

Nigerian Gross Domestic Product Report Q1 2017



" Agriculture "

Four sub-activities make up the Agricultural sector: Crop Production, Livestock, Forestry and Fishing.
sector grew by 9.80% year-on-year in nominal terms, showing a drop from the same quarter of 2016 by
4.35% points. However, an incline by 3.35% points is recorded when compared to the preceding quarter’s
growth rate of 6.45%. Crop Production remainsthe major driver of this sector accounting for 92% of overall
nominal growth of the sector. In the first quarter of 2017, Agriculture contributed 18.00% to nominal GDP.
This figureis lower than the rates recorded for the first and fourth quarters of 2016 at 19.19% and 21.35%

respectively.

° Real Agriculture Year on Year Growth
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Figure 5: Agriculture real growth

The real growth rate of the agricultural sector in the first quarter of 2017 was 3.39% (year-on-year), an
increase of 0.30% points from the corresponding period of 2016 and a decline of 0.65% points from the

preceding quarter. The sectorinthe current quarter contributed 21.35%to overall GDP inreal terms.
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" Manufacturing "

The Manufacturing sector is comprised of thirteen activities: Oil Refining; Cement; Food, Beverages and
Tobacco; Textile, Apparel, and Footwear; Wood and Wood products; Pulp Paper and Paper products;
Chemical and Pharmaceutical products; Non-metallic Products, Plasticand Rubber products; Electrical and
Electronic, Basic Metal and Iron and Steel; Motor Vehicles and Assembly; and Other Manufacturing.

Nominal GDP growth of Manufacturingin the first Quarter of 2017 was recorded at 16.63% (year-on-year),
19.61% points higher than figures recorded in the corresponding period of 2016 (-2.98%) and 13.08%
points higher than the preceding quarter figure of 3.56%. Quarter on Quarter growth of the sector is
recorded at —0.79%. The contribution of Manufacturing to Nominal GDP was 9.31% in the first quarter of
2017, slightly lower than figure recorded in the corresponding period of 2016 at 9.34%, but higher than
8.37% recordedinthe fourth quarter 0f2016.

Real GDP growth in the manufacturing sector in the first quarter of 2017 was 1.36% (year on year), higher
thanthe same quarter of 2016 by 8.36% points. This was the first positive growth rate recorded in the sector
foroverayear,and was 3.90% points higherthanraterecordedinthe preceding quarter (Figure 6). Growth

rate of the sector on a quarter-on-quarter basis stands at—6.21%.

« Real Manufacturing sector Year on Year Growth
20

15

10

Q1 Q2 Q3 4 Q1 02 03 04 a1 02 Q3 4 QA
2014 2015 2016 2017

Figure 6: Manufacturing real growth
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